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* India -Pakistan : (Information as of 4:30 AM EDT) 

Sporadic firing and raiding by opposing forces, 
magnified by propaganda charges and countercharges, 
apparently still continue. 

Pakistan claims that Indian troops in the Chhamb 
sector of Kashmir continue to violate the cease-fire 
agreement, in one instance having pushed back Paki- 
stani troops with a "sizable force." New Delhi asserts 
that Pakistani troops have fired on several villages 
along the West Pakistan - India border and on Indian 
defensive positions in Kashmir. 
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Economic repercussions of the recent conflict and 
the continuing state of military confrontation are be- 
ginning to become apparent and are likely to multiply. 
Rations of wheat and rice have been cut in some areas 
of western India. Textile mill output has fallen, with 
consequent unemployment, owing to the accumulation 
of cloth stocks caused by slack demand. Military needs 
have resulted in disruption of rail and road services in 
some areas, with resultant difficulties in moving com- 
modities from port areas to the interior. In addition, 
fewer ships are calling at Bombay, and shipping com- 
panies' plans to operate separate services to India and 
Pakistan will probably occasion delays in cargo deliv- 
eries and an increase in cost to importers, 

fin West Pakistan, many factories reportedly have 
shut down or are operating part-time because of a lack 
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of materials and orders. Production for export has 
dropped precipitately owing to uncertainty of supplies 
from abroad, lack of rail freight space to reach the 
ports, and difficulty in obtaining shipping. Domestic 
production has also declined markedly owing to less 
public spending and businessmen’s reluctance to buy 
for future needs and to maintain normal inventories. 
Tightness of credit is also evident^ 

(Pakistan’s breaking of diplomatic relations with 
its Commonwealth associate, Malaysia, announced 
abruptly by Foreign Minister Bhutto yesterday, follows 
recent Pakistani allegations that Malaysia has favored 
India in the India- Pakistan conflict. Pakistan has drawn 
increasingly closer to Indonesia, supporting it morally 
in its anti-Malaysia campaign, and Indonesia’s siding 
with Pakistan in the K ashmir dispute may have given 
impetus to the break!] 
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Dominican Republic: [The threatened terrorist 
campaign against US personnel may have begun. On 
2 October civilians in a passing car fired several shots 
at a US command post in Santo Domingo. The next day 
a time bomb placed in a bar being used as an enlisted 
men’s club injured six US soldiers and four Dominicans. 
Extremists, particularly the pro-Castro 14th of June 
Group, reportedly have been organizing terrorist 
groups to att ack both Americans and anti -Communist 
Dominicans .7 / ' ~ 
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♦Brazil: Incomplete returns from the 3 October 
gubernatorial elections indicate that candidates un- 
friendly to the Castello Branco government will almost 
certainly win in the two key states. The prospect of 
victories for Negrao de Lima in Guanabara and Israel 
Pinheiro in Mipas Gerais is adding to the concern of 
many military officers who fear that leftist and corrupt 
elements are regaining political influence. Former 
president Kubitschek’s return this week from self-im- 
posed exile and the continuing release of imprisoned 
subversive leaders, such as Peasant League head 
Francisco Juliao, have contributed to the dissatisfac- 
tion within the military. 
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